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Yield Book Prepayment model for UK RMBS

For more than 30 years, Yield Book has been a trusted source of fixed income analytics for institutional buy-and sell-side
clients globally and has perfected its prepayment modelling methodology that is now introducing to the UK RMBS market.
Yield Book’s methodology has been a market leader in modelling RMBS prepayments and currently used to model ~$10 trillion
of securitizations annually.

Features and benefits

Macro dependent Wide market coverage Flexible framework
Forecast of house prices, CPl and Trained on data from over 40 UK Allows users to input their own view
wage inflation up to 25 years mortgage lenders on the macro environment

Captures most market segments
Sensitive to rate rising environment including buy-to-let, prime, non-
and declining house prices conforming with various fixed terms,
and 1stand 2nd lien

Allows users to dial lender strategy
assumptions (SVR, refinance cost,
ERC, product switch)

Model inputs
DATA Prepayment Macroeconomic Loan-specific Property-specific | Borrower-specific | Affordability
CATEGORY | indicator variables variables variables variables variables
VARIABLES @ ° Redemption date « SONIA « Early redemtion e Property location « Employmenttype |« Netdisposable
« Overpayment « Consumer and charges e Property valueand | « Impaired credit income
date/rate salary inflation « Loan segment valuation date history » Debt service
« Interestrate swaps | « Loanterm » Income coverage ration
» Mortgage rates « Borrrower type
» Housepriceindex |« Loanrepayment
type
e Loaninterestrates
Model components

Yield Book offers full transparency of model composition as well as flexibility of user defined scenarios.

Total
prepayment

Property sale Overpayments
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© 2023 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE International Limited (“FTSE"), (2) Frank Russell Company (“Russell”), (3) FTSE
Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI Europe”), (5) FTSE Fixed Income LLC (“FTSE FI"), (6)
The Yield Book Inc ("YB") and (7) Beyond Ratings S.A.S. (“BR"). All rights reserved.

FTSE Russell®is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE Fl Europe, YB and BR. “FTSE®", “Russell®”, “FTSE Russell®”, "FTSE4Good®", “ICB®", “The Yield Book®", “Beyond Ratings®" and all
other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective
licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE Fl, FTSE Fl Europe, YB or BR. FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a
benchmark administrator. Microsoft and Excel are trademarks of the Microsoft group of companies.

Allinformation is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group, from sources believed by it to be accurate and reliable. Because of the
possibility of human and mechanical error as well as other factors, however, such information and data is provided “as is” without warranty of any kind. No member of the LSE Group nor their respective directors,
officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any
information or of results to be obtained from the use of FTSE Russell products, including but not limited to indexes, data and analytics, or the fitness or suitability of the FTSE Russell products for any particular
purpose to which they might be put. Any representation of historical data accessible through FTSE Russell products is provided for information purposes only and is not a reliable indicator of future performance.
No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part caused by,
resulting from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or
delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of the LSE
Group is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting financial or
investment advice. No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether
such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any information herein. Indexes cannot be invested in directly.
Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset nor confirmation that any particular investor may lawfully buy, sell or hold the asset or an index containing the asset. The
general information contained in this publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. Such forward-looking
assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of the LSE Group nor their licensors assume any duty to
and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior written
permission of the applicable member of the LSE Group. Use and distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, FTSE FI, FTSE Fl Europe, YB, BR and/or their respective
licensors.
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